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HARI'FORD -- With hundrcds of movie and
television lv 'orkers travel ing to the capitol to decr)
cuts to f i lm tar credits. i t 's hard to bel ieve there iras
an) actual production rvork,qoing on in Connecticut
N{ondar.

But the shorr ol ' forcc ma1 havc bought the ta\
credit program a repricvc from the budget axe.

" l  think ther, presented themselves overal l  as a more
sol id industry than rnanl 'people hal 'e considered
them to be." Sen. Ei lccn Dail1, D-Westbrook. said
aftcr* ard.

Dail f  is co-chainnan of the legislature's Finance,
Rcvenue and Bondin_s Committee, rr,hich Monday
received test imonr on ( lor ' .  M. Jodi Rell 's proposal
to cap the 30 pcrcent tax credits oifered film and
telei ision productions at $.30 mil l ion annuall t , .

Wearing r el lol  st ickcrs reading "Fi lm Tar Credits =
. lobs. . lobs. . lobs" a couple hundred f i lm and
tcler ision lorkers mil led about the capitol.  with
manY testi f \ ins that cappin_g thc three-1ear-old
credits i"ould not onlr kccp productions ot- l t  but
cripple ef lbrts to bui ld studios, soundstages and
other in l ' r ' ls tnret t r rc in Conncct icut .

I t  \ \cs n() t  ju{ l  l ( )cal  husincs:es urging caut ion.
includine the Holidal Inn Stamford, rvhose senior
sales manager, 'fonv Polito. tcstified has greatll
bencfitted lrom films shot in lorvcr Fairfield Countl'.

Brian O'l-eary, r ' ice president of NBC LInir. 'ersal,  said
a cut to the tax credit program could dissuade his
companv from opening a production studio
somervhere in the state.

Daill' afterw'ard said she understands NBC is
er'eing Fairf i  eld Countl .

"We heard u.hat sounded like very solid testimon1,,"
Dail l 'said. " l  don't  think (the cap) has been careful l l
enough thought out in the governor's proposal."

But Rell  is not thc onl1" larvmaker uho rrants to
spend less on the credits in the face ol the state's
estimated $8 bi l l ion bud_ect defici t .

The Corrrnerce Committee today rvi l l  discuss
another cap proposal submitted bl co-chairman
Sen. Gary LeBeau, D-East Hartford.

And tt 'hi le ackno* ledging crcdit  proponents made a
convincing argument Mondal ' .  Dai11. rr ho in the past
has qr-rest ioned the credits'ralue, could not
guarantec the incentiVe $'ould make i t  through the
budget process unscathed.

"l think s e're 
-eoing 

to har,e to make a lot of
decisions ir  e don't  l ike making and * ouldn't
normall l  make." she said.

Statc Budcct Director Robert Genuario. a Noln alk
resident. test i f ied f irst Mondar and told the Finance.
I levcnue and Bondins Comrnittee there is no doubt
the credits are luring movies and television sho*'s
to the state. But. hc said, rt  is di l t icult  to quanti fr '
tvhcther Connecticut 's econom) is recoupin_u the
$ 102 mil l ion l 'orth of credits issued so far.

"There is a l imit to horv much of anl one industr l
r i 'e can subsidize in any gir,en vear." Genuario said.

Thc last revieu of Connecticut 's business tax



e\cmptions. deductions, and credits u'as released in
.Tanuan 200t3. I t  sho*ed the f i lm incentives,
includin_e tar credits for digital animation and
production infrastructurc. cost the most -- at the
tirne $90 rni l l ion.

Cjenuirr io said thc $30 mil l ion annual cap, i f
passed. rvould applr to an unspeci i ied l ist of
productions * hich had prel iminari l) '  qual i f ied for a
tdal $l l - l  rni l l ion in crcdits.

Dailr  afterrvard said she rras conccmed suddenl\
tcl l ing productions erpecting the credits that the
pot o[ ar ai lable rnoner had shrunk to $30 mil l ion
annuallr .  rrould send a bad signal.

"When vou change l ike that I  think other industr ies
don't trust vou as a state." she said.

Genuario also ackno*' ledged there rvas no
"scienti f ic anal l  sis" behind n hether $30 rni l l ion n as
the most appropriate cap.

Karen Scnich. erecutivc dircctor of the Connecticut
Clomrrission on Culture and Tourism. told
la* rnakcrs Monda) hcr of l lce hopes Lo release a ne\\
studr of the economic effects of the filnt tax credit
program in the comins *eeks. Senich said i t  so far
appears elen $l in tar credits gerreratcs $.1 in
economic activi t l ' .

Kevin Segalla. hcad of the Starnfbrd-based
(-onnecticut Fi lrn Center. helped organizc Monda\'s
tulnout in favor of thc credits. But er en Scgalla.
* hen asked by Rcp. Clarlo I-eone. D-Stamford, i f  the
group \\ 'as compil ing i t 's u* n beneli lanaly sis.
acknorvledged i t  is a chal len-ee.

"Wc're al* 'ays doing our best to col lect data. I t 's a
hig Proees.."  Sccr l la said.

. lohn Simone. head of Connecticut Main Street

Center, a Hartford-based group focused on
revitalizing do*'ntos'n areas, said larvmakers need to
considcr the posit ive effect { i lm tar credits have had
on other states.

"We can't  prove i t  )et here in Connecticut. but rre'r 'e
seen i t  elservherc," he said.

Genuario notcd Rcl l  is not proposing capping the
tax credits for film production infrastructure. But
Segalla argued "a $30 mil l ion cap u' i l l  not bring in
enough productions " i ' l  he1"re not going to bui ld
studios for an industrv that 's not hcre."

Perhaps thc brightest ral of hopc for the industrl
camc frcm Finance Committee member llep. Demetrio
Giannaros, D Fannington, an economics professor
rvho questioned the cap.

"ln m1 l ield. when 1or.r have an infant industr l  rve
don't tr \  and choke i t  before i t  der elops." he said.
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